Waterford Village Homeowners Association

Policy #1 – Collection of Annual Assessments

Reference:  Policy for implementation of Section VIII (Covenant for Assessments) of The Declaration of Covenants.

The purpose of this policy is to outline the schedule and sequence of events for collection of the annual assessment levied by the Association.  Following is the sequence of events and timetable adopted by the Board:

1. The annual budget will cover a calendar year and be adopted by the Board by December 15th for the calendar year beginning in January of the following year.  The Board will set the annual assessment based upon the adopted budget.

2. The Board will deliver to homeowners a copy of the proposed budget and annual assessment amount no later than January 1.

3. Assessments are due and payable to the Association by January 31.

4. Assessments not paid in full by the last day of February will be considered by the Association to be past due and subject to the following charges:

a. Late fee of $20.00 (as permitted by NC Planned Community Act)

b. Interest charge equal to the Published Prime Rate

c. Administration charge for issuance of statement

A follow-up letter and statement will be delivered by March 10, notifying each homeowner of past due amounts.

5. If past due amounts are not paid by March 31, a second letter and statement will be delivered to the homeowner by April 10, notifying them of the past due amounts.

The homeowner will also be requested to meet with the Board at a special meeting to discuss payment arrangements.  Any subsequent violation of such an agreement will automatically result in the initiation of appropriate legal action.

If the homeowner elects not to meet with the Board to work out payment arrangements, collection will automatically be turned over to an attorney.  The homeowner will be so notified by certified letter, and informed that all collection related costs will become the responsibility of the homeowner.

6. If a homeowner already has a prior lien on their property of unpaid dues, then the Board will automatically file another lien for the next year’s dues on January 31st.
In accordance with the Declaration, the Board of Directors of the Homeowner’s Association does adopt and approve this Policy.
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